The BritishAmerican Business Council’s 

Policy Work on Behalf of Its Member Companies 
A Summary Overview

The BritishAmerican Business Council actively engages on policy issues with governments on both sides of the Atlantic on behalf of its 2,500 member companies, through its chapters in London and Washington, DC.
Our overall objective is to promote open, competitive, markets for our members on both sides of the Atlantic, as well as to achieve specific policy goals that advance our members’ interests.  

Using our privileged relationships with the US and UK governments, we engage in a regular dialogue about policy issues of interest to our members with decision-makers in Government.  We also periodically take specific, formal policy initiatives on particular issues of key importance, when this is both appropriate and helpful to the interests of our members.  These issues have recently included: 
Policy Initiatives
Competitiveness: In the face of the recession, governments have increasingly leaned towards protectionist and revenue-raising policies that would impact negatively on our member companies as well as damaging the competitiveness of their own economies.   Consequently, in addition to making representations to the British and US Governments on specific issues, we recently launched a more general initiative to identify all the current legislation and legislative proposals in the UK that would impact negatively on our members and the UK’s competitiveness.   We will start using this as the platform for representations to the British Government in late 2009.

Immigration: Earlier this year, we made strong representations to the UK’s Migration Advisory Committee (an independent body that provides the British Government with advice on migration decisions) about proposed changes to the UK immigration system that would make it much harder for companies to bring highly skilled, non European workers into the UK.  The Migration Advisory Committee’s report, which has since been accepted by the Government, took most of our concerns into consideration. However, we continue to be concerned about one proposal (relating to the length of previous employment required with the company) and are presently taking this up with the British  Government.

Taxation of Foreign Profits: Following our earlier (partially successful) representations to the British Government in response to its consultation paper on the Taxation of Foreign Profits of Companies in the UK in 2008, we made further representations in 2009 about the negative impact of the proposed worldwide debt cap, since this would encourage tax bills for the cash-rich with no equivalent penalty for those with higher levels of debt.  We were therefore disappointed that the government decided to proceed with the debt cap, albeit with a delayed implementation date.

G20 and the Preservation of Open Markets: In March 2009, we wrote to the Chancellor of the Exchequer outlining our hopes for the outcome of the G20 Summit held in London from 2 April.  We are pleased the Communiqués from the G20 Summit in both London and Pittsburgh included satisfactory pledges to fight protectionism and to conclude the Doha Round, but recognise that the implementation of a globally coordinated approach will be a much greater challenge.

Aviation Duty: In 2008 we made representations to the British Treasury, outlining our concerns about the Government’s proposals to impose a new aviation duty based on aircraft weight. We are pleased that the Government decided to abandon these proposals, and opted instead to introduce an alternative system. Most recently, we have made representations to Government regarding the negative impact on our members – and on the UK’s competitiveness – of proposed increases in Air Passenger Duty rates.

UK-US Defence Cooperation Treaty: Having monitored and promoted the progress of the treaty from its ratification in the UK Parliament to its submission to the U.S Senate, in August 2008 we participated in urging the Senate to expedite their consideration and approval of the Treaty. Regrettably, progress has yet to be made, but we continue to work for approval of the Treaty. 

UK Taxation of Non-Domiciles: In response to proposed changes to the taxation of non-domicile residents, including notably U.S Citizens, we made strong representations to the Chancellor of the Exchequer, detailing our concerns about the impact of these measures on many of our member companies, and also on the attractiveness of the UK as a desirable location to conduct business. Following extensive meetings with the Finance Secretary and senior Treasury officials, we were pleased that our representations resulted in some positive changes to the proposals. However, not all of our concerns have been addressed, and as a result we are continuing to raise these outstanding issues with the Government.

E-filing of US Tax Returns: In response to concerns expressed by our US members, we made representations to the IRS about the new e-filing system for US tax returns, including issues such as software incompatibility. This resulted in a series of meetings and discussions, which are currently ongoing. 

